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Abstract
Historical as well as current differences in economic fortunes across countries are frequently
(and controversially) attributed to socio-cultural factors. One of the most prominent of these is
religion. This paper investigates the relationship between religion and economic prosperity. Our
innovation takes advantage of a unique natural experiment: Albania’s decision in 1967 to
declare itself the first Atheist country in the world, and ban all forms of religious expression.
Employing a difference in difference approach and a unique archive data, we find that religion
ban raised economic prosperity. Our initial estimates indicate that the level of education, and
industrial production were increased. In addition, our findings suggest that female participation
in education and labour market were the main mechanisms through which the ban affected
prosperity.
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